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Answer ~-- Three pajor pieces of legislation in recent years -
effectively snawer this misconcepbion, They are the Area Redevelopment At
e Urban Hass Transportation Auv, and the elderly hO‘“LH“ direct loan
program.

W

et
o

Starting in 1955, Benator Douglas labhored to bring forth the Area
Redevelopment Act. He firdt held hearings before a subcomaitt
Joint Feoncniic Committee to collect 2l the information and id

i
ware in existence on the subject. It should be pointed out that

those ideas to bz in pfctty crude form at that time. ¥Fe then introduced

1eglsl ation and in 1656 it passed the Ssmate. Similar bills subsegquently

passed both Houses of Congress in 1958 and 1950, only to be wvetoed by
regident aisenhover, A1l of those years, Senator Douglas and seve ral

nerbers of the House, such as Dan Flocd, chn+ Spenece, and ¥rig
!

toge h thelr staffg, were working and ;ef»coulz > this i
drafiing and redrsfuving bills, ccusidering alternate prrﬂ“sa!s, s;cepting
new ideas and rejecting or modifying old ones, and doing this withoub
any assistonce whatscsver Trom the BACLdtéve Branck. There weie 1o
lobbyists who had any veal interest in this le abioa and, in all candor,
those theories coning in from the scadenic ity were in a nwost
unrefined form. The Arca Redevelopment Act as enacted in 1551, tosether
with a comoanicin plece of legislation ihe T“vlzf y“af the Acceleratod
Publie Yorzs Act, wns slnost entirely the f Congressional laboer
in this area, FPresident Hennedy, of cours uur“nqnl and heartily
supported this type of 1eﬂwv1aticnﬁ ubt it tirat Congress and not
Saro ) o

The Urban Mass Transportabion Act of 196h was the beneficiary of a
vast amcunt of work that had bsen going on on Capitol Hill in this area
by a group of Senators and Congressmen led by Senabor Harrison A, Williaus,
Democrat of lew Jersey, since 1960, The first mass travsit bill wes pub
together in 1860 by 2 bi-partisan group in both bodies, and explanatory
hearlnua ware held before both Banking and Curroncy Committees. Due
-entirely to Congressional insistence that some action bz taken on this
subject, an  experimental program was incorporated into the Housing Act

Iz i b

g
of 1961. i-partisan group pushed for a perpanend

1562, -once again = yo
grante-in-aid program for our urban communities in the mass transit Tield.
Strong COT:r ssicnal pressure for action in this area played a major role
in President Xennedy's recommendations for legislation in 1953, Vhen
v of Hireo

<
finel passase of the legislation in 1964 was thre
inzbility of the various departmenis in the Exec
a proper pIC{Lglqﬂ for the protection of trax 1la
hurt as a result of technological improverents. it was the COBHIQQS
under Albert Rains' leadership that devised 19)
possible the enasctment of this fare-reaching

&
o . >

tened because of the
ive “xahch tO &Pwaa on

a
piece of legi

There is probably no nmore popular housing program than the dire
lean program for housing for the elderly. Thals program, enacted as a
part of the Housing Act of 1959, was entirely the ¢t of Conzressionsl
thinking. The House Housing Subzcamitbee in eeling that neither
the exigting FIA insurance progran nor the pupl 3z L5
fulTy meeting the needs of our senior citizens

o~
¥
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growth areas. Tae Co*'y:' Te3s, rocoganizing thet the prodblem of water and
sewer facilities reprcsents one of the great wnanswered needs of this

countzy, doubled this fi ure to §2C00 million and made all communities ==

1mral, urban, and suburban. al;i:c-—-u'l igible for assistzace., The whole ares
§ urkan renewal vas thoroushly exanmiacsd by the Conz ;Ms and the amendiwats
alf phed in regard {o relocaticn -.L.d aids to small businessmen effected by
his program will greatly’ .;t engthen and enhance its populerity. Most
portant, Conzress did 2 major job of rewriting and redirecting the rent
J:'mlcment prograr £0 as to make sure that the bencfits of the program
would go to those im the lowest incore group, namely the sace group

eligible for low=rent ,,abl;.c housinzg. Confusicn over wic thﬂr o not the
administrative regulaticns would Tully cprry out Congressional intent wos
at least partly responsibie mr Congress' failurs to appreoriate funds to

activate the proaren.

¥iscoaceohiog o, 4 ew Cong;r 238 movas ab a emal

L ce and, with
ths poseible exncepticn of situztions nvulv;.n*' the nati:

2

o

§ Sv:w <.-l- —LtJ, iS
. £s & close
ded, by wody

incapable of moviny supediticnsly to ieet a national
ool 1:vry to this mi seoncenticn, it has beoen Duvther ¢ &

social thooveticians thot Congress, becawse it is cuch o slowens
msututwo.;, would Lo incspable of properly pericrning the role
to the legislative suthority under modera fiscal theory; thatl is, Congross
would be incevpsble of acting on the reoquired timstadble, its zeticn would
alweys be too little endfor too late.

Angwer = It is cortainly wnecesszyy to belabor the point that the
Co:;ycss, involving matters of nilitary actimm such as and Viet Han,
¢an and has moved ewiitly in the nsbtional idntevest; th 16 eeyisiniy
b2 conceded by its soverest erities. Congress can als SWeVver, move
rapidly and efficiently ¥» neot 2 doumestis crisis. An wle of this is
Coagress® role during the 1357-53 recescion. At that the Izecutive
Branch took the positicn thet no affirmative asctica wa wized to
correct the econmmic dovmbiwm. Congress, undsr thz le ip of the
then Scnute mﬂjority lzader, Lyndon Johnson, then sisc initiative
and moved inbo the veowwa. The passage of the B &y Bouainy Adt dx
the 8pring of 13::.-u s tumping & billion do0)lars of Fadoral credit ma liveral
terms st a low interest rete into the howsbuilding indk ‘si‘r‘r i:,- soporally -

3

cg
Q
"-’J
gl
O
=y ”‘

LY

] 2
credited with pleying a paromcunt role in bringing the coma
thot recession. :

,\er f\:nfy ufu- C*r1~": nz‘
Gollars of noney ‘Lo

o e %

1""{0 rcr~essi' s the fouse vasscd th
uhich would have o dded a

-
ok

oc TRl (5% L bi 53 A
homebnilding indusiry and thus cace ?g,a..n :;tiz“..‘m.cc the natio o
Unfortunately, after House possage, the Bisennover Administratl a mede
it clear thot the meagure would be vetoed and, reluctant to indulze in
an idle gesture, the Scnate tooh no action. Obviocusly, the decpening
of the vrecession later that year vindicated the juigmont of the Houge

'en

and rost effectively enswors the charge that Congress con't ac

ol 7 3 "
Cengress, or at least the House, in th2 case of the 156051 recession,
rot cnly acted to meet the crisis, it was Just about the only one, not
excluiing the econcmic yrofessican, thal was aware that e crisis wes upon us.



.-6-'

Enactuont of ’x;z*r- 1664 tox Bill, with the deliberate objective of
Fad rd ~e
b i

i glo]
o - B
fece 0f an alrveady existing

reﬂuch taxss in the £ o delicit, wvasg this:

country's First effort o put modern flgenl theory duto practice. JThe

A timing end cubstance of the tax measure most certainly gives the lie to
- those eritics who have contended that (cngre 8 would be incapable of
ft,bhmning the proper type of Tiseal wenicle ot the proper time. Mo

ecc.ncan ¢ theorist model for an mﬂa,l flsr*al policy could have been better
construsted ag 1o thf} tining of its efferct. Those vesults meshed superbly

“ilne

*erl’c."x the hearthzat of the natlonal economy. Its moximua impact belng

felt at exastly the right tinme, that is, vhen it was clsar that
deflatic onary forfes were aboul to schileve the acscendancy.
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